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VCs, Acquisition/Mergers &

Strategic Alliances

« >
Later Stage
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Early Stage
«—>

Mezzanine

Pubilc Market

REVENUE

IPO

Break even

Valley of Death TIME
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[Change in Novel Drug R&D Venture Funding by Disease Areal]
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® Novel drug R&D venture funding by disease area, 2004—2008 vs. 2009-2013
® Source: Bio, 2014
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[Where the Money is Going — by Proportion and Round]

Year | Investment($bn) |

Q1
2015

2014

2013

2012

2011

2010

2009

2008

2007
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6.58

4.89

472

4.35

4.86

4.88

475

5.96

CRTL

% of total in 10
biggest rounds

55%

18%

17%

18%

25%

18%

14%

15%

13%

| % of total in 20
biggest rounds
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29%
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24%
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22%
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® Source: EP Vantage and EvaluatePharm, 2015
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[Seed/Angel Corporate Investments 2009-2014 YTD]

10M
M
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4aM

Raised($USD)

2M

oM
2009 Q3 2010 Q3 2011 Q3 2012 Q3

® Source: CrunchBase, Jonathan Shiever, 2014
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2001
2002
2003
2004
2005
2006
2007
2008
2009
2010
2011
2012
Total

224
267
267
358
349
390
439
440
468
408
490
545
1,201
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369
447
386
699
615
662
723
740
786
608
759
967
7,761

46,190
47,781

51,195
81,211

92,044
104,928
110,226
121,009
144,360
135,265
183,669
185,450

1,303,329
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® Business Developer(CEQ/CFO)

Founder .
® New Drug Development Professional(CTO)

Science

® Research institution/university centric early stage
technology transfer

— Business Model

¢ | arge pharmaceutical company L/O
¢ | arge pharmaceutical company M&A
® |PO(Technology admission)

EXIT Goal

. . ® Prepared for clinical trial
Timeline P

S—-A Funding

2M USD

MAX: 0.5M USD
MIN: 0.1M USD
MAX: 1M USD
MIN: 0.5M USD

Seed Stage R&D Expense Seed Capital SI/Angel/Accelerator

MAX: 1M USD
MIN: 0.5M USD

R&D

Finance

Under 5M USD

Pre S—A Stage

founder Equity
71~80%

Seed Stage Valuation
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Founder

Science

270

® Business Developer(CEQ/CFO/CTO)
® Research developer application (hired)

e Commercialization of venture item

V. H}0| @ EX} T2

— Business Model

Seed Stage R&D Expense

1M USD

MAX: 0.3M USD
MIN: 0.05M USD

MIN:

Seed Capital

MAX:

SI/Angel/Accelerator

* Middle standing pharmaceutical company M&A
EXIT Goal | ki i
® Middle standing pharmaceutical company L/O
S—A Funding L o
¢ Prepared for clinical trial and licensing
Finance
Under 2M USD
Pre S—A Stage
0.5M USD founder Equity

9~60%

MIN: 0.2M USD

R&D Seed Stage Valuation
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® Business Developer (CEQ/CFO) ® Middle standing pharmaceutical company M&A

EXIT Goal
* [PO(Volume)

Founder _ .
e Material professional (CTO)

- e Research institution/university centric candidate S—-A Funding

Science . Timeline ® prepared for human application and licensing

Finance

1M USD Under 1M USD

Pre S—A Stage

MAX: 0.2M USD .
IN: 0.1M USD MAX: 0.5M USD founder Equity

MIN: 0.3M USD MAX: 0.5M USD
MIN: 0.3M USD SNGO%

Seed Stage R&D Expense Seed Capital SI/Angel/Accelerator R&D Seed Stage Valuation
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® Business Developer (CEQ/CFO
Founder pard ) EXIT Goal e Middle standing pharmaceutical company M&A

® Medical device developer (CTO)

. S 4 S—-A Funding o o
Science ® Commercialization of venture item Timeline ® prepared for human application and licensing

Finance

1M USD Under 1M USD

Pre S—A Stage

MAX: 0.2M USD .
IN: 0.1M USD MAX: 0.5M USD founder Equity

MIN: 0.3M USD MAX: 0.5M USD
MIN: 0.3M USD SNGO%

Seed Stage R&D Expense Seed Capital SI/Angel/Accelerator R&D Seed Stage Valuation
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Seed Investment | Series A | Series B | IPO
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